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DELHI TRANSCO LIMITED
{A Govt. of NCT of Delhi Undertaking}

(Shakt! Sadan,Kot/a Roaa)
{New Daihi-110001)

HALF YEARLY REPORT

Half Yearly Compliance to be sent to Debenture Holders
A}  Deciaration In respect of chapter V ciause 52 {4}

5.No. |Terms of Issue Status of Compiliance as Remarks
on 31.03.2018
1 Credit Rating Crisil:;:BBB+/Positive enclosed
{Outlaok revised from
‘Negative' and rating
reaffirmed)
india Rating Reserch
{Formerly FITCH):5ND A
" |+, Outlook Stabie
2 Asset Coverage Ratio complied Annexure-1
3 Debt Equity Ratio 0.6
4 DSCR Requirement {for half year 1,26
ending 31.03.2018)
0SCR Requirement {for FY 2017- 1.73
18)
5 ISCR Requirement {for half year 3.1
ending 31.03,2018)
ISCR Requirement {for FY 2017-18) 5.56
6 DRR Requirement Rs.7000.00 Lakhs
7 Net Worth Rs.2,82,988.73 Lakhs
8 Net profit after tax (for half year Rs.23297.14 Lakhs
ending 31.03.2018)
Net profit after tax (for FY2017-18) Rs.61495.40 Lakhs
9 Eaming Per Share 0.59
Details of Payment of interest/Redemption
S.No.  [Previous Due Dates of Status of Payment If not paid on due date,status as on date
interest/redemption during iast
half year
1 2nd March 2018 {Interest} Paid N.A
2 2nd March 2018 [Principal) Paid N4
S.No.  INext Due Dates of Interest &
redemption
1 2nd September 2018 (Interest)
2 2nd March 2013 (Principal)
i ol OO
p.K MALLIK
DIRECTOR (EloNﬂ}lmTED .
DELHI TRA i Undertaking)
1, of NCT of Deltt U arg,
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DELHI TRANSCO LIMITED
{A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)
(New Delhi-110001)

Declaration in respec of Chapter V Clause 52 (7)

This is to certify that the proceeds of the non convertible debt securities
were used for the purpose for which they were issued.
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S.N. NANDA & CO. GREATER KAILASH — I

" CHARTERED ACCOUNTANTS NEWDELHI - 110 048
E-auil : snncoffdsnnco.net PH: 91-11-26227853, 41731475
: info@snnco.net FAX: 91-11-26227853
LIMITED REVIEW REPORT
To,

The Board of Directors,
M/s. Delhi Transco Limited,
New Delhi

We have reviewed the accompanying statement of unaudited financial
results of M/s Delhi Transco Limited, Shakti Sadan, Kotla Road, New Delhi
110002 for the half year ended 31t March 2018. This statement is the
responsibility of the Company’s management and has been approved by the
Board of Directors. Our responsibility is to issue a report on this financial
statement based on our review,

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2400, Engagements to Review Financial Statements issued
by the institute of Chartered Accauntants of india. These standards require that
we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatements. A review is limited
primarily to inquiries of company personnel and analytical procedure applied to
financial data and thus provides less assurance than an audit. We have not
performed an audit and accardingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our notice
that causes us to believe that the accompanying statement of unaudited
financial results prepared in accordance with applicable accounting standard
and- other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Clause 29 of the Listing
Agreement for debt securities including the manner in which it is ta be disclosed,
or that it contains any material misstatement.

For S. N. Nanda & Co.
Chartered Accountants
FRN: 000685N -

YR Y
S. N. Nanda
Partner * 2 {7
M. No. 005909 8w pe

Date: 15" May 2018
Place: New Delhi
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Unaudited financial results for half year ending 31 March 2018

7 Lakhs

Particolars 6 mouths caded 6 months eacded Year ended Year eoded
31.03.2018 31.03.2017 31.03.2018 31.03.2017
(L sandited) {Unandiceel) {Unzaodited) {Audited)
Revenue
Revenue Fam operaiuns 62.132.60 5162205 LIB351.37 1.09.237.60
Other inconte 8.530.35 2.608.58 4,978.37 3.573.24
Totat revenur 70,668.01 537.231.53 1,28,329.74 1,12.310.84
Expreases

Fmployee benefils expease 8723 16 9.285.45 17.906.04 16,300.50

Fipange casls 8.054.85 44132 16,969.38 18,609.77

Depreciation and amurtization expensy 14,819,142 10,885.34 27.02592 2140997

¢hher expenses 6,473.76 6,003.16 10,853.95 §,543.76

Totl expenses 38.070.89 34,615.27 72.756,19 64.864.00
Prafit before tax and exceptional ilem 3280012 22,616.26 55,573.55 47.946.84
Fsceptional ftem - - 27,072.52 -
Prafit hefure tax 32,597.12 22,616.26 82,646.07 47.946.84
Tax vapease

Current ks 6.962.47 503965 33271137 14300

L ferred tax RS B S 2,782 72 362799 $.531.06

MAT credss ealitlement 1170 78) (1.309 46) (374277 (1,304.46}
Fulal v espease 9,302.04 741294 21,§50.59 15.0653.91
Profit Tar the year 23,20.4.18 15,203.35 6EA89.48 32,291.93
(her comprebensive income
Ttems that will mot be reciussificed v profit or loss

Mal aetwrial gzunsf(lusse?;) on defined benefit plans 453 (42.27) 0.06 4,06

Ineome 1ax relating L above items 1.57 (14.62) 3.1d 3.14
Othier eamprehensive ineome lor Lhe vear 2.96 (27.05) 592 5.92

Tatal comprehensive income Tor the year 23.297.14 15.175.70 61,495.40 32,208.85
Patid np equity share enpital (Gee valne L0 each) 3.95,100.00 3.95.100.00 3.95,100.00 3.95.100.00
Eneuings per eguity shure (Par value 310 cach)

Basic & Dilnted (1) 0.59 0.38 1.56 0.82
Reserves (excluding revaluation reserve) (211127 11.73.606 71 (112011 27) 11,73.606.71)
Nel warlly 18298873 220149329 JRIUEE T 2.21.4912¢
Pk up debt capial # auistaseding debt 1. 70,508 10 19335142 1.70.518. 14 1.95384.42
Unnsinding redeentible preferane shares - - - -
Pacht ey rane (Lt 0.88 V.0l 0.%8
1 iebentpre redonpion wsene .00008 s.000.00 7.000.tk} $.000.00
EIchl sen e coverige ratio 1.26 1.47 173 o
Infurest service Coverage ratiu 0 wn 336 4.16

< \awm
AN P. K. MALLIK
/ f"\\.\ ) Director {Fin.)
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Statement of assets and li

abilities

2 Lakhs

Particilars Asat J1.03.20(8 As at J1.03.201(7
(Unaudited) (Audiled)
ASSETS
Non-current assels
Properiy. plani & cguipment 3.08.972.27 3.19.058.65
Capital work-ln-progress 1245421 6.349.13
lntangible assets 8.823.31 9.434.16
Financial assets 4.1.08 44,08
Other non-current assets A4 0588 26.89(1.98
Tolal non-current assets 3.74.899.75 3.61,777.00
Current assets
Iiventories 84.20 37496
Financial assets
lrade receivables 1,74,092.35 1,57.469.89
Cash and cash equivident 24.042.03 27.485.91
Other linancial assets 11,939,013 9.757.9]
Currem 1ax asscls (net) 16.077.28 15.047.15
Other current assels 3.717.46 873.38
Tutal current assets 2,28,972.35 2,11,009.20
TOTAIL ASSETS 6,03,872.10 5,72,786.20

EQUITY AND LIABILITIES
Equify

Equity share ciapital

Cither equiny

395100000
(1.12.111.27)

3.95.100.00
(1.73.006.7])

Tolal equity 2,82,988.73 2,21,493.29
Listhilities
Non-currend liabilities
Finaneial linbilitics
Barrowings 1,51.800.83 1.55.504.75
Provisions 4104 84 9.560.09
Delerred tay liabilities (net) 38.613.35 3500222
Tuwial non-current liabitities 1,94,539.02 2,00,067.06
Curgent liabilities
Financial liabilities
Boerrnwings - -
Trade pavables 29.147.00 24.719.84
Uther Binancial liakililics 31697420 83.518.83
Other carrent liahilites 32953357 13.026.07
Provisions 305156 4.172.01
Curren b Habilitics 8347 83.47
Total current Linbilities 1,02,311.80 1,25,540.22
Deferred revenue 24.032.55 25,685.63
TOTAL EQUITY AND LIABILITIES 6,03.872. 10 5,72,786.20
<.l
P. K. Ma:
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Notes forming part of half yenrly finnncinl results for the period ending 31 Mareh 2018

the dinancial results for the hair year ended 31 Murch 2018 hove been res iewed by Aandit Commiilee and approved by
Board of Dircctars at their mueting hield on 15 My 2018 Fhe Sututery Auditors appointed by the compuny have
conducted a limied review of dhese financial resufts,

Fhe financial resubis ol ghe company have been prepared on acorual basis of accounting in accardance with Indian
Accounting Standards (*hid AS”) notified under Companies (Indian Accounting Standards) Rules, 2015 as prescribed
under Section 133 of the Companies Act. 2073, the Companics Act, 2013 and the pravisions of the Electricity Act,
2003 1a the extent applicable,

In the opinion of the management. there is unly one repartable segment (“power transmission & SE.C functions™).
Accordingly, nu separate diselosue for segment reporting s required 1o be made in the financial results of the
Company. Funther, the Company cperates anly in one geographical segment which is indiq,

The operatinnal income (tariiT income) for finaneial year 2007-18 hus heen recognized on the basis of Luift prder
passed by DERC dated 31 August 2017,

Tandft income from SLDC charges has been recognised on the basis of lasl tarifT order passed by DERC for SLDC
churges as the tarif¥ arder for finangial Year 2007-18 i vet o be issued.

Debentures amounting ta TLU0O.OU lakh were redeemed un ihe date of maturity i.e. 2 March 2018 on yearly basis. The
vlosing balance of Pebentures as on 11 March 2008 35 2 £0,000.00 fakis.
Inlerent on debentures has been paid on hatl'y carls basis on 2md March and 2nd Seplember,

As per ransfer scheme of unbundling of {3elhi Vidyul Board (DVB), a Trust desipnated as Delii Vidyw Board
Lmployee Terminal Benelit Fund. 2002 (E 1135 1 was ustablisiied by GNCTD fur the payment of° post retirement benefits
lo the employees of erstwhite DVE. Fhe suid Trust was lundedd by GNCTD initally wt the time of unbundling and is
required to be subsequently funded thiough the contributions by the successpr entilies including Delhi Transco Lid, As
per the provisions of Ind AS 19, the delined benelit obligations (post retirement henelis) existing as on dale of closing
af aceounts whether half yeurly ar yearly as the case may be with the break up in eurrent year serviee cost and past year
service cosl is requived 1o be charged to Prolit and Loss account of the year concerned. As per Ind AS 19, the value of
the aloresaid defined benefit ohligations should be aceaunted for in the aceounts on the basis of actuarial valuation.
However, pending the actuarial valuation of the obligations ol the Pension Trust wwards retirement benelits of the
ewpluyees as on eurrent date (e, 31 March 20183 the shurthall, if any. of the conwibution payable by the Company 1
the Pension Trust as on that date could nat be aseertained and aecounted for avcordingly in the accompanying F inuncial
Rusults,

During the hatl year ended an 30 September 2017, the compiny has received a sum of 227.072.52 lakhs (previous
period TN s eredit owards revised tariff from NP against die power purchased betwveen 1 March 2005 10 3]
March 2007, The amount of diis ineome il been shown as exceptional item.

Stuutory Auditors have issued qualiftcd opinion in their report on the following mutters Tor finuncial year 20006-17;

As per Accounting Policy, " The interest/ surcharge on lake payment/oven]ue sty debrors for transmission of energy
i5 Nt recagnized due Lo significant uncerainty as to measurahility or colfeetability exists and is therelare aceounted for
it receipt basis”. During the year 201617, (he vompany has recagnized Rs. 2035 lakhs as iocome equivalent 1o TDS
depusited hy the detors, As jrer Indian Accounting Standard-185. "Revenue': revenue should be recognized il there is no
vaceriainty. As deblars have deducted and deposited TDS, (he incame became certain and gross amouni Rs, 20350
lakhs should have teen recognized instead ol Rs, 2035 lakhs. Therefore, the profit of the company is understated by the
Rs. 18315 lakhs.

e o

P. K. MALLIK
Director (Fin.)
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i As per Aceounting Poliey. depreciation on assets of the wransmission of clectricily business and on the assels of
Corporate & other offices is charged on straight line method, net of their residuat values folowing the rales and
methadalagy natified by the Dellit Electrieity Regulatory Conmission ‘Tartff Regulations, 201 1. Repulations provide
that depreciation for first 12 vears be charged on males notified and alter that on estimaied useful life after leaving
salvage value of 10%, however the company has charged depreciation on abl asscts on rates prescribed by regulations,
The company hos not ascertained uselul filk of the assets,

In some cases the sabvage value ol assets is less than 10%,. .
The effect of the same on depreciation. amortization and impairment expense has not been ascertitined and provided.

iy Noa provision of the cumudative shortfall i any us on 3 1st March 2017 in the recognition of expenditure an retirement
benelits i respect of voaplorees erploved belore unbundling af’ DVB, company's share of liability has not been
ascertained pending the actuarial valuation of the present vatue of obligations of the Pension Frust wards refirement
henelits.

iv) the compam has disclosed various contingent liabifitics un acepunt of arbitration/ court cases. property tax and other
claims. Fhe company has not ascertained the probable outflow us required by Indion Accounting Standard 37,
"“Prowisions, Contingent Liabilities and Contingent Assets”.

vh The company has paid compensations v various organizations lor laying transmission lines. The same should be
classilied as Right of Way under Intangible Assets. Hoywever. the company has capitalized the same along with cost of
trunsmission lines. The Company has not identified cost of such compensations. The elfect ol the same on depreciation,
amartization and impairnient expense has not been ascertained and provided.

Vi) Bulances of sundry debors, sundry credilors and advance to other parties are subject to confirmation and recongiliation.
These batances includes Rs, 10118.29 lakh owtstanding since 2010, The elfect of the same is not ascertainable,

viid The campany s mainkaining accounts numely GRAR account. and Clearing account, 2561 of debit entries amounting 1o
Rs. 31697.54 Lacs and 3377 of credit entrivs amounting ta Rs. $3193.00 Lacs are vutsinding which have not heen
reeonciled sinee 2001, The effect of the sime has nat been ascertained.

viih) The Company is discharging Tubction of SLDCAIE encrgy s a nodal agency. Their bunk accounts are in the name ol
the company bul the same are nat included in the lnancial statements. The campuny as & nadal agency carned interest
ol Rs.4516. 78 lakhs on fixed deposits on which TS Ru.d31.68 lakhs was deducied, No records for the Tunctions of Ul
encrgy have been maintained.

Birections have heen given by the Board af Dircctors for aking actions on the abave obscrvations of the Stalutory
Auditor. Financial impuct of above observations is leing uscertained and necessary action shafl be taken.

=

No investor cumplaings were pending at the heginning of hail y car and na complaints were received during the said hall
yeur,

By urder of the Board of Directors
Foi Delld Transco Limited

p.i Malie P K MALLIK
Direetar (Finanddjrector (Fin.)

/l\}o d-@f’k%j (

antf'

Blace : New Delhi
Date 15 May 2018




17/08/2018 Rating Rationale

_ Ratings | CRISIL

An 3&P Global Company

Rating Rationale
April 26, 2018 | Mumbai

Delhi Transco Limited
Rating outlook revised to 'Positive’, rating reaffirmed

Rating Action

rating reaffirmed)

Rs.700 Crore Bond CRISIL BBB+/Positive {Outlook revised from 'Negative' and

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL has revised its outlook on the bonds of Delhi Transco Limited (DTL) to 'Positive' from 'Negative’ and reaffirmed the rating at

‘CRISIL BBB+,

The cutlook revision reflects significant improvement in collection efficiency of dues from BSES Rajdhani Power Ltd {BRPL) and BSES
Yamuna Power Ltd {BYPL). DTL received 96% of the amount bilied to its counterparties in fiscal 2018, against 84% and 47% In fiscals
2017 and 2018, respectively. Also, payment of power subsidy by Government of National Capital Territory of Delhi (GoNCTD),
attributable to BRPL and BYPL, directly to DTL has improved the company’s liquidity. Continued receipt of timely payments from key
counterparties such as BYPL, BRPL, and Tata Power Delhi Distribution Ltd {TPDDL), and sustenance of adequate liquidity will be key

monitorables,

The rating continues o reflect DTL's manopaly position in Delhi's transmission business, and efficiency of its operations in terms of low
transmission less and above normative line availability leading to full recovery of cost under the regulated tariff structure, These
strengths are partially offsef by weak counterparty risk profile, exposure to risks related to implementation of proposed capital

expendiiure {capex), and modest financial risk profile,

Key Rating Drivers & Detailed Description
Strengths

* Monopoly in intra-state power transmission business in Delhi: DTL enjoys a natural monopoly and transmits power from the
central generating utiliies, Pragati Power Corporation Ltd (PPCL) and Indraprastha Power Generation Company Lid (IPGCL), and from
private generators, to discoms in Delhi. DTL’s monopoly is likely to continue over the long term, as the economies of power transmission
do not favour multiple networks in the same area, Also, as the designaied state transmissian utility (§TU), it plans and coordinates the
wheeling of power and plays a crucial role in the staie's ecanomy, as the entire power available in the state flows through its network.

* Full-recovery of cost under regulated tariff structure: DTL operates under a well-developed regulatory framework. Tariff is
determined by Delhi Electricity Regulatory Commission (DERC), and enables DTL to recover expenses and allows for return on capital
employed (RoCE, which includes Interest cost) based on network availability, provided it meets DERC's stipulated operating noms. DTL
has continuously recovered revenue as set in tariff orders issued by DERC, supporied by efiicient operations with line availability of

more than 89%, as against the performance benchmark of 98% set by the regulator for full recovery of cost and RoGE.

* Efficient operations: Transmission loss of less than 1% on its own network indicates DTL's efficient operating profile. Although
recavery of receivables from key customers was previously delayed, collection has improved since April 2018. The improvement in
collection efficiency is also supported by GoNCTD paying the power subsidy of more than Rs 300 crore annually, attributable to BRPL
and BYPL, directly to DTL. The company's transmission network had above-nomative iine avallabllity leading to full recovery of fixed

cost,

Weaknesses:

* Weak eounterparty risk profile: Main counterparties, BRPL and BYPL, accounting for over 60% of DTL's revenue, have weak
financial risk profile because of large regulatory asset base and weak gearing. CRISIL believes this led to significant build-up of
receivables for DTL, adversely impacting liquidity. Receivables increased to Rs 1575 crore as on March 31, 2017, from Rs 379 crore as
on March 31, 2011. The recovery of dues improved significantly in fiscal 2018 with DTL recovering almost 80% of the amount billed from
BRPL and BYPL, against 66% and 33% in fiscals 2017 and 2018, respectively. However, any further build-up of receivables over the

medium term will be a key rating sensitivity factor,

* Exposure to risks related to large capex plan: DTL's cash flow depends on successful implementation and subsequent approval of
capex by DERC. The company undertook capex of Rs 2500 crore between fiscals 2012 and 2017. The capex needs to be approved by
DERC to enable DTL o recover the expense by way of tariff. DTL suffered a large negative true-up of Rs 1035 crore in revenue far
- fiscal 2014 due to downward revision in the capitalisation approved by DERC from fiscal 2008 to fiscal 2012 in the tariff order released

in July 2013 as a result of lower actual capex during the peried.

* Modest financial risk profile: DTL's financia! risk profile Is modest. It had cash and bank balance of {non-ptan funds) of Rs 188 crore
as on March 31, 2018 (Rs 100 crore as on March 31, 2017). Cash accrual is expected to be sufficient to cover debt obligation over the
medium term. Availability of unutilised working capital line of Rs 175 crore supports liquidity. Gearing was moderate at 0.84 fime as on

htips:ffwww.crisil.comlmnwainsharefRatings!RatingListhatlngDucsIDelhi_Transco_Limited_Apri!_Zﬁ_zo1 8_RR.htm}
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170512018 ’ Raling Rationale

March 31, 2017, and improved significantly from 1.55 times as on March 31, 2014, because of steady accretion to reserves and a
Government of India grant of Rs 200 crore in fiscal 2015, which is considered as part of networth.

‘ Outlook: Positive
CRISIL believes DTL's financial risk profite and liquidity will improve over the medium term given that receipts from discoms remain
*high.

Upside scenario
* Continued timely recovery of dues from disecoms leading to sustenance of adequate liquidity

Downside scenario
* Delays in realisations of dues from discoms
* Weakening of financial flexibility due to change in ability to defer payments to GoNGTD or Delhi Power Company Ltd {DPCL)

About the Company

Negative DTL, established in 2001, is wholly owned by GoNCTD with a direet holding of 93.4% and hoiding through DPCL of 6.6%. As
envisioned in the Delhi Electricity Reform {Transfer Scheme) Rutes, 2001, the erstwhile Delhi Vidyut Board was unbundied into one
holding company (DPCL), two generation companies (IPGCL and PPGL), a transmission company (DTL), and three discoms {South-
West Delhi Electricity Distribution Company Ltd, Central-East Delhi Electricity Distribution Company Ltd, and North-Northwest Delhi
Distribution Company Lid). The three discoms were privatised and were renamed BRPL, BYPL, and TPDDL. DTL was initially involved
in fransmission and bulk power trading. Under the provisions of the Electricity Act 2003, DTL divested its bulk supply business in April
2007. This business was transferred to the three discoms. All power purchase agreements signed with DTL by the central power
utilities, state generating companies, and private generators, were transferred to the three discoms. As a result of the transfer, DTL is
currently involved in transmission and has been designated as the STU in the National Capital Region.

Key Financial Indicators

Particulars Unit 2017 ‘ 2016
Revenue Rs crore 1103 1145
Profit after tax Rs crore 323 319
PAT margin %Yo 29.3 27.9
Adjusted deb¥/Adjusted networth Times 0.84 1.1

Interest coverage Times 4.61 4.68

- . Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on
www.crisitcomicomplesdty-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for investment.
Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Defails of Instrument(s)

ISIN No Name of Date of Coupon Maturify Issue Size Rating Assigned
Instrument Allotment Rate Date {Rs Crore) with Outlook

INE491F07019 Long Term Bonds 3-Feb-10 9.5% 3-Feb-16 20 CRISIL BBB+/Positive
INE49iFo7027 | LongTermBonds [, o 9.5% 3-Feb-17 20 CRISIL BBB+/Positive
INE491Fo7035 | Long Term Bonds [ 5 o\ 45 9.5% 3-Feb-18 20 CRISIL BBB+/Positive
INE491F07043 | Long Term Bonds | 3-Feb-10 9.5% 3-Feb-19 20 CRISIL BBB+/Positive
INE491F07050 Long Jerm Bonds 3-Feb-10 9.5% 3-Feb-20 20 CRISIL BBB+/Positive
INE491F07068 Long Term Bonds 3-Feh-10 9.5% 3-Feb-21 20 CRISIL BBB+/Positive
INE491F07076 | Long Jerm Bonds 3-Feb-10 9.5% 3.Feb-22 70 CRISIL BBB+/Positive
INE491F Q7084 Long Term Bonds J-Feb-10 9.5% 3-Feb-23 20 CRISIL BBB+/Positive
INE491F07092 Long Term Bonds 3-Feb-10 9.5% 3-Feb-24 20 CRISIL BBB+/Positive
INE491F07100 | Long Jerm Bonds | 3-Feb-10 9.5% 3-Feb-25 20 CRIS|L BEB+/Positive

NA Long Te;“ Bonds NA NA NA 500 CRISIL BBB+/Positive

* CRISIL is awaiting independent confirmation of redemption befare withdrawing ratings on these instruments
# Yet to be issuved

Annexure - Rating History for last 3 Years

Curront 2018 {Hislory) 2017 2016 ‘ 2015 Start of 2015
Instrument  Type DLgfrﬁ:zﬁltng Rating . Date Rallng' Date Rating Data Raling Oate Ratlng Rating
140,00 CRISL Co CRISIL CRiSIL CCRISL  © CRISIL

Bond Y 310318 BEBHPosiive PO ammaNegatve  2°%*'®  BEBeiNegatve 50315 mmmiNegtive . BBB+/Negalive

All amounls are in Rs.Cr.

Links to related criteria

CRISILs Approach to Financial Ratios ' g

hltps:llwww.crisiI.comimntlwinsharelRatingsIRatingListha(ingDncs.fDelhi_Transco__Limiled_ApriI_26__20'] 8_RR.html! 25
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- Rating Criteria for Power Distribution Utilities
e I1enNa Tof Power Distribution Utilities

Rating criteria for manufaturing and service sector companies
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* Note for Media: .
This rating ratlenate Is transmitted to you for the sole purpose of dissemination hrough your newspaper f magazine / agency. The rating rationale may be
used by you in fufi or in part without changing the meaning ar context thereof but with due credit to GRISIL. However, GRISIL alone has the soie right of

“ distribution {whether directiy or indirectiy} of its rationales for consideration or otherwise through any media inciuding websites, portals elc.

-

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong frack record of growth, culture of
innovation and global foolprint sets us apart. We have delivered Independent opinions, actionable insights, and efficient selutiens
fo over 1,00,000 customers. '

We are majority owned by S&P Global [nc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connec! with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is pari of CRISIL Limited ("CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency wilh the Securities and Exchange Board of India ("SEBI"). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards In the credit rating business. We rate the entire range
of debt instruments, stich as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capilal instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, !ncluding rating municipal
bonds, partially guaranteed instruments and micrefinance institutions, We also pioneered a globally unique rafing service for
Micro, Small and Medium Enterprises (MSMESs) and significantly extended the accessibility to rating services te a wider market.
Over 1,10,00C MSMESs have been rated by us,

CRISIL PRIVACY NOTICE .

CRISIL respecls your privacy. We use your ¢ontact information, such as your name, address, ard emait id, to fuifii your request and service your account and to
provide you with additienal infornation from CRiSIL and cther parts of S&P Global inc. and ils subsidiades (colleclively, the *Company) you may find of Interest.

Far further :nformation, or ta el us knew your preferences with respecl te recelving markeling materiais, please visit hitps:fhavew crisil. comfenfhome/privacy-and-
cookle-nofice.himl. You can view the Cempany's Customer Privacy at hitps:fiwww.spglobal comicarporale -privacy-policy

Lasl updated: Aprit 2016

DiSCLAIMER

This disclaimer forms part of and applies lo each credit rating report and/or credit rating rationale that we provide' (¢ach a *Repast”). For the avoidance of doult, the
term "Repont” includes the infomation, ratings and other content forming part of the Repert, The Report is intended for the jurisdiction ¢f india onty. This Repart does
not conslitute an offar of services, Without limiling the generality of the foregolng, nothing in the Report is to be construed as CRISIL providing or intending ta provide
any services in jurisdicttons where GRISIL does not have the necessary iicenses and/or registalion o carry oul its business aclivilies referred lo above. Access or
use of this Report does not create a client rejationship between CRISIL and the user,

We are not aware that ary user inlends tc rety on tha Report or of (he manne/ in which a user intends lo use the Report. in preparing our Repert we have not taken
into consideration ihe objectives or parlicular needs of any parlicular user. It is made abundantly dlear that lne Reporl is not intended 1o and does not constitute an
investmenl advice. The Report is not an offer o sell or ar olfer ta purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of
any kind or olhenwise gntg: inlo any deat or transaction with the entily lo which the Reporl perlains. The Report should not ba the sole or primary basts for ary
imvestment decision within the meaning of any taw ar reguletion {including the iaws and reguiations applicable in the US).

Ralings kom CRISIL Rating are stalements of opinion as af the daie ey are expressed and nol stalements of fact or recommendations 1o purchase, hald, of self any
securities ¢ inslrurnents or lo make any invesiment decisions. Any opinfons expressed here are in good fallh, are Subjec] to change withow! nalice, and are oniy
current as of the stated dale of their issue. CRISIL assumes no obligation ta update ils opinions following pubjication n any form or format althaugh CRISIL may
disseminate #$ opinions and analysts. GRi5iL rating contained in the Repoct is not a subsfitule far ihe skil, judgmen? and experence of the user. its management,
employees, advisors andfor dients when making invesiment or other business decisions. The recipients of ihe Repon should rely on their own judgment and iake
their awn prolessional advice before acting on the Reparl in any way.

Meither GRISIL nar s affiliates. tird party providers, as well as thetr directors, officers, sharehoiders, employees ar agents (coliectively, “CRISIL Parties™} guoraniee
the accuracy, completenass or adequacy of the Report, and no CRESEL Parly shall have any habifity for any errars, amissions, or interrupltons therein, regardiess of
the cause, or far Ihe resulls oblained from the use of any part of the Raporl. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, iNCLUDING, BUT NDT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
ORUSE. in no event shalj any CRISIL Party be Hable to any party for any direct, indired!, incidentat, exempiary, compensalory, punitive, speciat or cansequentiai
Jamages, costs, expenses, legal fees, orlasses (including, without Emitation, jost incomse or lost profits and opporiunity costs) in connection with any use of any part
of lhe Report even if advised of ihe possibility of such damages.

CRISIL Ratings may receive compensation far its ratings and certaln credit-reiated anaiyses, narmaily from issuers or undenwriters of the Insteuments, faciiities,
securilies or frasn cbligors. CRISIL's public ralings and analysis as are required to be disclosed under the reguiations of the Securilles and Exchange Board of india
{and other applicable regulations, if any) are made available on its web sites, vwavw.crisii.com {free of charge). Reports with mare detalj and additional informalion may
be available for subscripfion at a fee — more details about CRISIL rafings are avaiiable here: vaww.chistiratings.com,

CRISiL and its affiliates donot aet as a fiduciary, While GRISiL has obtained informetion from sources it belleves to be rejiable, CRISIL does nol perform an eudit and
underiakes no duly of due difgence ar independent verikcation of any infarmatien it receives and 7 or refies in its Reporis. CRISIL keeps certain aclivities of ils
husiness units separate from each olber in order to preserve the independence and chijeclivity of the respeclive aclivity, As a result, cectaln business units of CRISIL
may bave informalion thal is rot availabte lo ether CRISIL business units, CRISIL has established policies and pracedures o maintaln the cenfidentiality of cerlain
non-public informalion received in connection wilh each aralylicat arocess, CRISIL has in place 2 ralings code of canduct ard paiicies far anatylical firewalis end far
managing condlicl of interest. For delails please refer to: hiips:www crisit.comienshome/our-businesses/ralings/ragulatory-disclostras/ighlighted-policies. himi

CRISIL's raling crilerta are generaliy available withoul charge to the public on the CRISIL public web sile, wwvs.crisii.com. For tatest raling information on any
irstrument of any company rated by CRISIL you: may contact CRISIL RATING OESK at CRISiLratingdesk@crisil.com, or al {0091) 1800 267 1301.

This Repart should nat be reproduced o redistributed to any other person or in any form withaut a prior written consent of CRISIL.

All rights reserugd @ CRISIL

https: iwww.crisil.comimntiwinshare/Rating s/RatingList/RatingDocs/pelhi_Transco_Limited_April_26_2018_RR.html
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India Ratings Upgrades Delhi Transco to ‘[ND A+, Outlook Stable

1 7 By Nitjn Bansal

India Ratings and Research (Ind-Ra) has upgraded Delhl Transco Uimited's (DT} Long-Term Issuer Rating to 'IND A+ from IND A". The Dutlogk
JAN 2018 8 Stabie. The instument-wise rating actions are as follows:

Instrument Date of Coupon Maturity Slze of ¥ssue Rating/Outlook Raking Action
Type Issuance Rate (%) Date (biition) 4
Long-term - June INRG.20 {reduced IND A+/Stabie Rating upgraded; Putiook revised
loans 2025 from IR6.73)
Bond - - - INRL.G IND A+{Stabla Rating upgraded; Qutlook revised
programme*
Fund-based - - - INRL.7% IND Rating upgraded; Dutiook revisad; Short-
limits A+/StablefIND term rating affirmed
Al
Non-fund- - - - INR1 iND Reting upgradad; Cutlaok revised; Short-
based limits A+/StablefIND term rating affirmed
Al

* Details in Annexure

KEY RATING DRIVERS

Higher-than-expected 1 m provement In Collections: The upgrade reflects a significant fmprovemant In DTL's coliections to above 90% of the revanue for the pariod
Agrit-November 2(H7 (FY17: 80%; FY16: 67%). This was due to a higher subsldy fiow of INR3.3 biftton {FY17: INRZ.3 billio n FY16: INRL.5 bilifon) from the govemment of
the Natlonal Capitai Terltory of Oathi (GNCTD) atong with healthier cash payments from Its key customers namely 8SES Rajdhant Powver Limited (BRPL; *IND_BB-YSta ble),
BSES Yamuna Power Limited (BYPL) and Tata Power Defh Distribution Limited. Debtor additions siowed down to INR2.2 billion in FY17 (FY16: INR3.6 blllion). Cash flow has
improved in FY18 due to 2 refund of INR2.7 billion from NTPC Limited (IND AAAYStable) for the eredit towards the revised tariff against the power purchased batween
March 2005-March 2007,

Ind-Ra now expects DTL to recover 90%-100% of its annuat billings whereas the earlier Negabive Dutiook was based on the expactation that the company could recover only
60%-70% of its annual blilings from the distribution companies (discoms). The current Stabfe Outlock reflacts an improvement In the discoms’ finandal heaith, driven largely
by tha appraval of tariff hikes, controt oh power purchasa cost, and lower aggregate technical and commerdial losses,

Substantial Debt Reduction: DTL's cash flow from oparations lmproved in FY17 to INR6 blfiion from INR3.4 billion in FY16, on account of healthy payments from discoms
and the subsidy flows. As a resuit, OTL. serviced its dues towards the unsecured lnans provided by its parent GNCTD. The overali debt repayment resuited In net leverage
(tetal adjusted net delitfoperating EBITOA) reducing to 2.4x in FY17 from 2.6x In FY16. Ind-Ra expacts tha ratic to reduce further to 1.9x by FYE18, despite the additionai
debt for engoing capex, Interest coverdge Is aiso expected to improve to around 4.9x In FY18 from 4.4x In FY17 (FY16: 4.4x),

Clear Path for Recovery of DVB Arrears: Dethi Eiectsicity Reguiatory Commissfon had aligwed the recovery of INR1.92 bifion (20% of tha recognised DV arrears of
INRS.61 billion up to FYE15) In FY16 ARR. For FY18, the commission has ailewed tha recavery of DV8 arrears to the extent of INR2.73 tiilion (25% of the arrears outstanding
at FYE17) and dedded that the past arrears may ba liquidated in the next four yaars in equat instafments. The recovery of the same from the discoms would resuit in heaithy
cash accruals to the company annually. OTL has also billed the INR1.92 billion in FY17 basis the FY16 tarkf crder as the commission did not approve the tariff arder for FY17.
Ind-Ra believes the recovery of FY17 arrears wouid be adjusted in the noxt true-up exercise by the commission,

GNCTD Support Continues: The GNCTD has provided financial support to DTL through subsidy {low and flexibiiity in the repayments of unsecured loans, During FY18, the
GNCTD continued Its suppert to DTL by way of additional loans ko the extent of INRLS biiilen for the jatter's engaing capex programme, The ratings are supported by the
GNCTDs ability, wilingness and track record towards providing financtai support to DTL, given its stratagic importance in providing 24x7 power in the national capital.

Regulated Business Gperations: DTL has a monopaly in lts ficence area and high ¢perating efficencles. The stable and transparent regutatory process datemmines tariffs
on a multi-year basis and assures 3 recovery of fixed costs with 14% return on aquity.
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Pentding Debtor Resolution: The fnal arder from the Supreme Court an the contempt petitian filed by Pragati Power Corporation Limited IND A~/Stabla) {on behalf of
DTL also) for the recovery of dues from BRPL and BYPL has been pending since February 2015. The Supreme Court had Issued an interim order In May 2016, directing BRPL

and BYPL te pay 70% of the current dues, Following which, BRPL and BYPL pald 70% of the current duss in the
continued in FY17, leading to an increase in debtor days to 566 days (FY16: 484 days). DTL's

§8% outstanding from BRPL and BYPL.

RATING SENSITIVITIES

Negative: Future developments that could, Individualiy or collectively, iead to a negative rating action include;

- lower-than-expected caiiections from discoms In Deihi, leading to & debtor bulid-up and worsening of the iiquidity situation
" - weakening of DTL's iinkages with the GNCTD

Positive: Higher-than-expected payments from the discoms,

positive reting action.

COMPANY PROFILE

Incorporated in 2002, DTL is & state-owned transmission utiiity that operates In the National Capital Region of Delhi,

FINANCIAL SUMMARY
Particulars FY1i7 FY1l6
Revenue {INR million) 10,720 10,863
EBITDA (INR miiilon} 8,236 8,728
Gross interest coverage (X} 4.43 4,39
Net leverage (%) 2.44 2.58
Source: Ind-Ra, DTL

form of cash 2nd subsidy flow; however, the debtar build-up
detitors increased to INR16.6 bililon in FY17 (FY16: INR14.4 biilion) with neatly

resolutlon of oftl debtors, teading to a further impravement in the liquidity and credit profile could lead to a

RATING HISTORY
Instrument Type Current Rating/Outiook Historical RatingfOutiook
Rating Type Rated Rating/Outlook 25 May 2017 26 23 October
Limits December 2015
{biilion) 2016
Issuer rating Lang-term - IND A+/Statile IND AfNegative IND Afiegative | IND A+/Stebie
Long-term loans Long-term INR6.20 IND A+/Stabie IND AfNegative IND AfNegative | IND A+/Stable |
Bond programme Long-term INRL.G IND A+/Stable IND A/Negative IND A/Negative | IND A+fStable ;
| Fund-bazed limits Lang-term/Short-term | INRL7S | IND A+/StablefIND Al | IND A/Negative/TND A1 IND IND ]
AfNegative/IND | A+/StablefIND
Al Al
Nen-fund-based limits {(carved out of iong-term bank loan facliity) | Long-term/Shart-term INRI IND A+/StablefIND Al | IND AfNegativefIND Al IND IND
AfNegative/IND | A+/Stable/IND
Al Al
ANNEXURE
i Instrument Type ; iSIN i Date ofissuance { Maturity Date | Coupon Rate (%) | Size of issue (blillon) | Rating/ Outiook
Bonds INE491F07035 2 March 2010 2 March 2018 9.5 INRD.2 IND A+fStable
Bonds INE491FD7043 2 March 2010 2 March 2019 a9.5 INRD.2 IND A+fStable
Bonds INE491F07050 2 March 2010 2 March 2020 9.5 iNRO,2 IND A+/Stable
Bends INE491F07068 2 March 2010 2 March 2021 9.5 iNR0O,2 IND A+{Stable
] Bonds INE401F07076 2 March 2010 2 March 2023 9.5 INRO.2 IND A+/Stable
Bonds INE491F07084 2 March 2010 2 March 2024 9.5 INRD.2 IND A+/5Stable
| Bond= INE491F07092 2 March 2010 2 March 2024 9.5 INRO.2 IND A+/Statble
Bands INE491F07100 2 March 2010 2 March 2025 2.5 INRO,2 IND A+{Stable
Total INRLB
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COMPLEXITY LEVEL OF INSTRUMENTS

-

' For details en the compiexity fevei of the instruments, please visit h_ttps:[[www.indiaratings.co.fn[compiexig/-lndlcators.

SOLICITATION DISCLOSURES
Adrlitionai infermation s avaitable at www.indiaratings.ca.in, The ratings above were solicited by, or on behalf of, the fssuer, and therefore, India Ratings has been
compensated for the proviston of the ratings.

Ratings are not & recommendation or suggestion, directly or indlrectly, to you or any other person, to buy, sefi, make or hold any investment, loan or SEcunity ar to undartake
any investment strategy with respect to any investment, fean or security or any issuer.

ABOUT INDIA RATINGS AND RESEARCH
India Ratings and Research {Ind-Ra} is India's most respected credit rating agency committed te proviging India’s credit markets accurate, imely and prospective credit

opinions, Built on a foundation ef Independent thinking, rigorous analytics, and an open and balancad approach towards credit research, Ind-Ra has grown rapldly during the
past decade, galning significant market presence in Indla's fixed income market.

Ind-Ra currently maintains coverage of cerporate Issuers, finanda institutions {including banks and Insurance companies), firance and ieasing cempanies, managed funds,
urban locai badies, structured finance and project finance companies,

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaiun, Chennal, Delhi, Hyderabad, Kolkata and Pune, Ind-Ra Is recognised by the
Securities and Exchange Board of India, the Reserve Bank of India and National Housing Bank.

Ind-Rais a 100% owned subsidiary of the Fitch Group,
For mare infermation, visit voww.indiaralings.cg.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS, PLEASE READ THESE LIMITATIDNS AND OISCLAIMERS

BY FOLLOWING THIS LINK: HTI‘PS:[[WWW.IND!ARA!1N§§,CO,IN£RATIN§§-DEFTNITIQNS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS

ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND METHDDOLDGIES ARE AVAILABLE FROM THIS
SITE AT ALL TIMES. INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION DF THIS SITE.

Applicable Critefia

Corporale Rating Methadalggy

Analyst Names

Primary Analyst
Nitin Bansal

Senipr Analyst
India Ratings & Research A Fitch Group Company 601, Prakashdeep Building 7, Toistoy Marg New Deihi 110001 India
+91 11 43567230 )

Secondary Analyst
Vivek Jain

Birector
+91 11 43567249

Commiliee Chairperson
Salil Garg

Director
+91 1143567244
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